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RSLISF SOUOSTs NODIPICATXON OP VIROINIA
OAS AND OIL BOARD I&)QR IN
VOOQ DOCSST M. 92 1117M254
POR TNS RBPOOLXNO OF
INTRRSSTS IN DRILLINS UNIT
NO. T-17/B PURSUANT TO

COESS ANN. 5 45.1-351~ 22
POR TNS PMDUCTION OP
OCCEJN)SD NATURAL OAS PMDUCBD
FMN svs«cows«a AM ROCK STRATA
ASSOCIATQD TNSWNXTN
INCLUDIQS OAS t%N SMRT
NOLNS AM IP««%AT~ OOQ
(hersLn oolleativsly ref orred
to as «Coalbed Nsthane Oas«
or «Oas )

LROAL DSSCRIPTION s

DRILLINS UNIT NUNBSR T-17/5
(Norsaftsr «Subject Drilling Unit«)
IN TNB OARNOOD COALBSD OAS PXSLD II
MRRICANS NBOISTQRIAL DISTRICT,
VANSAQT swssswsassssLS s
BIRN)ARAN cNQNTI, vxRoxNIA
(ths Subjeot Lan4s«are nore
partieulaaly 4sscribad on Sahibit
«A«, attached hereto assd sade a
part hereof)

SSPORA'SS VIROINIA OAS AM

APPLICANT s BUCSANAN PMDQCT ION OONPANT

OIL ROAM

)
)
)
) VIROINIA OAS
) AND OIL BOARD

)
) DOCKST NO

) VOOS 95-0321W493
) (IIcdifioation of
) Board Or4sr in
) VOUS Docket No.
) 92-1117-0254
) Sntered January
) 25, 1993, and
) Rsoorded in Deed
) Soak 404 at Pages
) 132-149 and Suyyxe-
) nsnted by Suppluental

Order Regarding
) Sleet iona Sntered
) July 5, 1993 ud

Rooordod in Deed
) Book 411« Pages 323 332 '

all Ln Buehaean County,
) Virginia (herein
) collectively «Original
) Pooling Order» )
)
)
)
)
)
)

Bsporv op Trr

PINDIMS AND ORDRR

1. Qeariac nate and Places This natter cans on for hearing before ths
Virginia Oas aad Oil Board (hereafter "Board ) at 9s00 a.n. on March 21, 1995,
Dickonaon conference Bassa, southwest virginia 4-N center, Abingdon, virginia.

2. Assmaraueeas Nark A. Sworta, attorney of Ray, Casto, Chancy, Love and
Wise, ayysared for the Applicants and Sandra B. Riggs, Assistant Attorney Oensral
waa prusnt to advise tbs Board.

3. Jurisdiction and Notices Pursuant to Va. Cods Ann. 55 45.1-351.1SL
the BOard finds that it has jurisdiction over ths subject natter. Based

upon ths evidence presented by Applicant, the Board also fLads that the Apylicant
has (1) oaercisod due diligence in conducting an update of its search of ths
reasonably availablo aouroes to deteroine ths Ldontity an4 whereabouts of all gas
or oil owners, coal owners, ainsral owners and/or yotential owners, L.~., yoraona
identified hy Apylioant as having ( owner ) or claioing ( claiaant") ths rights
to Coalbe4 Nothane Oas in all coal sears below the Tiller Sean (hereafter
Subject Poanation") in Subject Drilling Unit un4orlying and ccasprised of Subject

Lands) (2) has given notice to all such parties so ideatifiod, inclu4ing those
whose Latsroets wore yooled yssrsuant to tbe Original Pooling Order and are being
repooled yursuant to this Order (herein «Nodif ication Order«), (hereafter
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samstimos "yerson(s)" whether referring to individuals, caryoratfons,
partnorships, assaciatfans, companies, businesses, trusts, joint ventures or
other legal entities) and who are the yersons entitled by Va. Code Ann. 55 45.1-
361.19and 45.1-361.22 to notioe of this Applfcationx and (3) that except for the
cwmsrs or claimants of Tract 1, that the persons sot forth in Exhibit 5 hereto
aro persons fdentffiod by applicant through its oontinuod dus diligenco who maybe owners or claimants of Coalbod Msthaae Oas interests tn Subject Eormation, in
subject Drilling Unit underlying and comprised of subject Lands, who have notheretofore agreed to lease or sell to ths Ayylf cant and/or valuntar fly youl thsfr
oas interests. yurther, the soaxd has caused notice of this hearing to be
yubliohed Ss regufred by Va. Code Ann. 5 45.1-361.19.$. Whereupon, ths Board
hereby finds that tho notices given hereia satisfy all statutory reguirexonts,
Board rule rsguirements and the minimum standards of stats dus pxocess.

Asondoontsc Exhibit A annexed to Original pooling order is deleted
fn toto an4 roylacod by the Exhibit A attached hereto which shcnm tho results of
a rsyfattfng of tho Subject Drilling Unit and reflects ths fact that upon such
roylatting Tract 1 on the original plat 1~ now outside of Subject Drilling Unit.
The term "Tract 1" used heroinaftex refers to Tract 1 on Exhibit A to the
original pooling order. Based on the revised plat, Exhibit 5 of the original
pooling Order is deleted fn toto and replaced with Revised Exhibit 5 attached
berate which reflects the adjusted percentages of interests of'ho owners or
clafmSats remaining within Subject Drilling Unit. The terms "Exhibit 5 hereto"
and "Exhibit S" as used hereinafter refer ta tho Revised Exhibit B submitted at
the March 21, 1995 hearing.

5. Dfmxfsaalsc The owners or claimants of Oas interests in Tract 1 who
are identified by name in Exhibit B hereto.

6. Relief Rsauostedc Applicant reguosts (1) that pursuant to Va. Code
Ann. 5 45.1-361.22, including the applfcabls portions of Va. Code Ann. 5 45.1-
361.21, the Board amend ths Original pooling Order to ropoal all the rights,
interests and estates in and to the Oas in Subject Drilling Unit, which, with tho
exception af tho camera or claimants of Traot 1, incudas the yooling af'ho
interests of the kncsm and unhnawn persons named fn Exhibit s hereto, asd tha(.r
)mown sad unhnewn

heirs�

, executors, achxfnfstrator», devfsoes,

trustees�

, assigns
and successors, both imaedlate and remote, for ths drfllfag and oyexation,
including ~ion, of Coafbsd Methane oas, yrcxhxcod fram the subject Dri.lling
Unit estab3fshod for tho subject Formation underlying and comprised of the
Subject Land ~ , (hereafter sometimes collectively identified and referred to as"wall dmvoloyseat an&/or oysration fn ths subject Drilling Unit" ), and (2) that
the Board designate coMBDL Inc. as Unit operator.

7. Bsffsf Oraatodc The regusstod relief in this cause be and hereby is
gramtoda (1) pursuant to va. code Ann. 5 45.1-361.21.c.3,cOMBCL Inc. (hereafter
Unit Operator~) is redesignated as tho Unit Operator authorised to drill andoperate the caaibad methane gas wells fn tho Subject Drilling Unit, subject to

tho ysrmtt 3scavisions contained in va. code Ana. 5 45.1-361.27 B5. EBB.x to the
Oatwee4 Ooalbsd Oas yield I Order OOCS 3-90, dated May 15, 1990, as amended) totho OAe4 Coalbe4 Oas yield II Board' Or4er 91-1119-0162 effective as of
December 17, 3992, as amended> to 55 450-05-22. 1 Bh EBB., oas and oil
Regulations) and to 55 480-05-22. 2 +, BBB., Virginia oas and of1 Board
Rogulatfons, all as amended fram time to time, and (2) all the interests andestates in smd to the Oas in Subject Drilling Unit, with the exception of the
ownexs or claimants of Tract 1, persons listed on )hchfhft "5", attached hereto
and mayo a yurt hereof, their )mown an4 unhnown heirs, executors, administrators,deviosos, trustees, assigns and successors, hath imxediate and remote, bo and
hereby are pooled in ths sub jest tarnation in the subject Dril1 lag Unit
underlying and comprised of ths Subject Lands.
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Subject
a'arsation Unit Bias

Persit ted
Mall Location

Plaid and
Wall Classification

Order
Muaabsx'll

coal
souo below
ths Tiller
~ou aad
associated
strata
depth ef
Walla
Apyroac i-
satelp
2, 000
feet

Ayyros isately8~ere sguars
drilling unit

As centes-
plated ht ths
Application as
filed asd/cr
~sanded
and/cr as
authorised
under Para-
graph 7.8. of
WOS 91 1119-
0162, as saonded

Oahwood Coalbod
Oas yield
II for Coalbed
Methane Ou
including Short
Hole Ou and
Unualod Oob
Oas

VQOS Mos
91-1119-0162,
92 0216-03361
93-0316-03491

aaad VQCS
92-IX17M284

Por the Subject Drilling Unit
underlying and ccspa'ised of the Subject

Land referred to asc

Unit Nusber T-17/8
Buchanan County, Virginia

Pursuant to tho Board's Order No. VOOS 91-1119-162, as asendsd, the Board
has a4oyted the follcwisg ssthod for the calculation of production asd revenue
and allccat3Aas of allowable costs for short hole and unsealed gob production of
coalbed Methane oas dsyendent upon ths particular long wall sining plan
applieabls to each SO-aca'e dailling unit.

The designate4 opsratoa of any 80-acro drilling unit or units within
tho boundaries of which any long wall panel which has bosn isolated by the
driving of ontrioa ia located and fros which Unsealed Oob Oas, Short Hole
Oas or Oas free any Wall authorised by tho Code of Virginia io produced,
shall calculate prcchaetion and revenue based upon the siss plan as
Qaplosssted within each affected 80-acre drilling unit and in yarticulaa,
baee4 wyos the sinsral acreage, as platted uyon the surtace, in each 80-acre drilling unit actually contained within a long wall panel as depicted
ht eai4 sins plan. Sseeyt as otherwku yrovtde4 herein, a caopy of the
yertiaaest portion ot tho aaiso ylan being utiliaaod to calculate production,
roveauas asd costs fros any attested 80-acro dril)ing unit shall ho filedof record with the Board prior to the yaIwaost of asy revenue heal uponsuch cal,eulatioss. The forsula or divisirua ot interest tor yrcaductiontrN asp ~re drilling unit affected bp a losy wall yassl aed fros anyeeysrstoly owned tract in any such 80~re unit shall be calculated as
tslIAaw ~ c

7.1. por short Halo Oas - The asoust of pudurtican produced faceud attributed to sash 80 acre da'illisy unit shall be thersticI feayreesod u a percentage) that tho assust of sksoral
uroago, when platted os ths surface, which is both Is theaffeote4 unit and the lesy wall ysnel, boars to the totalsineral acreage, whse ylattod cs tho surface, coaataised within
tho entire losg waD panel affecting such 80-acre drillingunit.

7.2. pear Unsealed ocb oas - The asoust of yrodaartios pro4uced ftcs
and attributed to each 80«acre drilling wait shall bs theratio {eacyressod as a percentage) that the ascust ot sineral
acreage, when platted os ths surface, which is both in tho
affected unit and the long wall yasel, boars to the total
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aiinsral aorsags, when platted on the surface, contained within
the entire long wall panel affecting such 80-acre drilling
unit.

7.3 i. Por oaa fraa Anv well Roasted in a Lone Mall panel.
After actual caesoncosent of coal sining operation» by the
driving of entries and ccspletion of isolation of a iong wall
panel, ths aaount of oas produced froe such a wall and
attributed to each 80-aors drilling unit shall be ths ratio
(expresso4 as a percentage) that the asount of sineral
acreage, when platted on ths surfaoo, which is both in the
affected 80-acro drilling unit and the isolated long wall
panel, hears to ths total sineral acreage, when platted on the
surfac ~, contained within ths entire long wall panel affecting
~uch 80-acre drilling unit.

ii. Prior to the actual ceaaencesont of coal sluing
operations by the driving of entries and coepletion of
isolation of a long wall panel, gas free any well located in
a proposed long wall panel shall ho produced frns and
allocated to only the 80-acre drilling unit in which the wellis located.

8. Ulection and Rlsction Periodc Sxcopt for the owners or olaisants
within Tract 1, in the event any Oas owner or claiauLnt nosed in Sxhibit 8 hereto,
whoso Oas interests are being pooled or repoolod by this Order, does not roach
a voluntary agroessnt to share in the operation of the sub)oct Drilling Unit at
a rats of paysient sutually agreed to by said Oas owner or claiisant and tho
Applicant er Operator, then such person say elect one of the options set forth
in Paragraph 9 below and aiust give written notice of his election of ths option
~eleched unlax Paragraph 9 to the designated Unit Operator at the addroiio shown
below within thirty (30) days fraa the date thi ~ Order is reoordod in the county
~bovs nosed. A tisoly election shall be donned to have been sade if, on orbefore the iaot 4ay of said 30-day period, such electing person has delivered his
writtOn eldotion to the designated Unit Operator at the address shown below or
has duly poptiaorhed and placed ita written election in first class United statessail, ~prepaid, addressed to the Unit operator at the address shown below.

9. Election Ontionst

9.1 cotion 1 - To particinate In The Develnnsent and Guaranies of theDrillino Unit> Sxcopt for ths owners or claisants within Tract 1,
any oas ower or claisant eased in sxhibit 8 hereto who doss not
roach a voluntary agreosent with the Applicant or Operator iaay electto participat in the dsvelopsent and operation of the Sub)sct
Drilling Unit (hereafter "participatin operator" ) by Agreeing to
pay ths ostinato o! such Participating Operator' proportionate partof the actual and reasonable costs, iaclu4ing a reasonable
supervision foe, of tho well developaent and operation in the
Sub3ect Drilling Unit, as sore particularly set forth in Pirginia
Oas and Oil Soard Regulation VR 480&5 22.2, Section 10 (heroin"Allosahlo, Cospletsd for Production Costs" ) . Purtbsr, a
Participating Operator agrees to pay the est@sate of such
Participating operator ' proportionate part of ths Allocable,
Csspleted-for-Production Cost ~ as sst forth below to ths Unit
Operator within forty-five (48) 4ays frow the later of the 4ate ofsailing or the date of recording of this Order. Tho sstisatsd
Allooabls, cciapleted-fer-Production Panel costs for the sub)»ctDrilling Unit aro as fellows<
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Allocable, Co«plated-fcr-Production Panel Costs a

Panel VPSSNISASTD 5 299,017.77

9 2

A PartickyatinQ Operator' yroportionate coot hereunder shall be the
total of the results obtained by nnltiyiyinQ the Partkciyatin9
Oyerators'Interest to bs Pooled bg 9OOS 95&321-0<93" ae ~(et forth
in the fifth cclusn of Srhibit 9, t)arne Panel TPSCSCISASTD'
Allocablo Os«pl«ted-for-Product)on Panel Costs set forth abave.
Provided, AOWSV«r, that in ths «Vent a Partioiyatiny Op«dater siestatc partici5mte and fails or refuses to paT the oet)s)ats of his
proportionate part of the Total Allccablo, Co«pl«ted fcr'roduction
Panel costs as eet forth above, all withia the ties set forth had«in
an4 in tbe nasser preseribed in par«srsyb s of this order, thon such
ParticiyatlnQ Oy«rater shall ho ~ to have elected not to
)art iciyate and to have elected ecsyoneat ion in lieu of
participation pursuant to ParaOrayh 9.2 herein.
ouaicn 2 Te sncnivn A cnnh senna oansidernkiona In lieu of
yartieiyatiny i,n the dsv«l~ and operation of Subjent DrillinQ
Unit under paraQraph 9 1 above onoeyt for the owners or nisi«ants
within Tract 1, any Qas owner or rial«ant nosed in Rchibit S hereto
who does not reach a voluntary «Cree«eat with the A))ylicant or
operator naP elect to accept a cash bonus ooasideration cf 52.00 psr
net nineral acre owned by such person, ceaaancinQ upon entry of this
Order and continuinQ annually until ~anent of production iiron
subject Drilling snit, an4 thereafter a royalty of 1/9th ef s/sths
) twelve and cd half percent (12 ~ CL) ) of the net prese«de received
hT ths Unit Oyer«ror for the sale of the coalb«4 S«t)mne Oas
yrcducmd free any well develop«eat covered by this Order waltip11«d

the Qas owner s or cia)snLnt ~ Ondkv)Ated Not Interest cr
yeeyortional share of said yreductioa [fcr purposes of this or4«r,
nat proceeds shall be actual ye«coeds received loss, all ycst-~ien costs kecurred down«tres«of the wellhead, including, but
nst limited to, all Oatheriny, conyreesisn, treatinO, transportation
and narhstinQ costs+ whether yard«seed by Unit Qporator or a third
person) aa fair, ron«enable and eysktabke ccsyensation to b«pai4 to
~aid Qas owner or clsknant. The ksitial cash beaus sh'aW basses dhe
and «winy when sn elected an4 shall be tendese4, paid or aesrcwed
within slaty $50) 4ays of reeerdiny of this Order. Thereafter
annual cash b«asses, if any, shell bones« 4ue and cwi«g oa each
ansivsrssrf of the date of recerdinO of this order in the «uo«tIeah4eiea fi aajeA aelillag a ttlla ~.three t
an4 «neo due, shall ho ten4«red, paid or eseeawe4 withia aintp (40)
days of nal4 anniversary daao Ones ths init)ALX each hobos and the
annual sash ~~g if any're ee yn)4 cr «sere«ed g sub jdct tofiaal loyal datera@nat)cn of awsereh)ye Said yap«ant (S) shall he
~otiefaotkon in Cull for the right, interests, asd cia)sm «f such
ok«ctiny Oas owner or claimant in and to tho Qas ysedneed frrm
Subject Psraatken in the Subject banda, eneeyt, however, for the
1/4th r«yaltioe dos hereunder.

subject to a final 1«9al determination of ownership, the election
node under this PsraSraph 9.2, when so wade, sha)l be s«tisfaoticnin full fer the riyht, interests, and elaine of a«eh eleeti«Q person

any well develop«eat and eysratiea covered hereby and ouch
electinQ person shall he donned to and hsrebg does lease an4 assiQnite riyht, interests, aad cia)es in asd te the Oas predneed fronSubject Per«ation in the Subject Drilliny Unit to the Applicant.
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9 3. Oution 3 - To share In Tha Davolmesnt And ouoraticn aa a Non-
Particinatino Parson On A Carried Nasia Snd To Deceive Consideration
In Lieu of cash< In lieu of participating in ths dovslcyeent and
operation of Subject Drilling Qnit under Paragraph 9.1 above and inlieu of receiving a cash bonus consideration under Paragraph 9.2
above, except for ths owners or claisiants within Tract I, any Oas
owner or claieant eased in Rahibit S hereto who does not reach a
voluntary agsemeat with the hpplloant or Operator say o1ect to
share in ths develoyssnt aa4 operation of Subject Drilling Quit on
a carried basis (as a "Carried Wall Operator" ) sc that the~lunate yurt of ths Coop)stud for Production Costs horobpallocable to such Carried Nell Operator ' interest is charged
against such Carried Well Oyerator" s share of production fron
Subject Drilling Quit. Such Carried Well Oysrator' rights,interests, an4 elaine in aa4 to ths Oas in Subject Drilling Quit
~hall be doused and hereby aro assigned to the hyplicant until the
proceeds free the sale of ehch Carried Well Operator' Share of
yroducti,on tree Subject Drilling Qnit {seclusive of ashy royalty,excess or overriding royalty, or other noamyerating or non cost-
bsaring burden reserved in any lease, assignesnt thereof or
agresaeat relating thereto covering such interest) aguals throe
hundred percsat (300E) for a leased interest or two hundred yercoat
<200%) fer an unlsase4 interest (whichever is ayplicable) of such
Carried Well Oper'ator's share of tho Cueylote4-fsr Pretuction Costsallocable to ths interest of such Carried Wall Operator. Nben thsgait Operator resouya aad recovers frca ouch Carried Nell operator'
assigned interest tho secants provided for abov», thon, ths assignediatsrest of such Carried Well oyorator shall autcoaticallp revert
back to such Carried Nell operator, an4 free and after each
reversion, such Carried Nell Oyerator shall ho treated g if it had
participated initially under paragraph 9.1 above) and thsfuaftisr,
such participating person shall bs charged with and shall pay his
proportionate part of all further costs of such well developasnt.
The election aa4e under thi ~ Paragraph 9.3, when so aade, shall be
satisfaction in full for the rights, interests, and clainis of such
~looting person in any well dsvslopeent and operation covored hereby
an4 such electing, person shall bs doused to have and hereby doss
assigu ita rights, interests, and claiais. in and to the Qae producedfree subject Poraation in the subject Drilliag gait to thy hyylichntfor tho period of thee during which its interest is carried as above~i4ed prior to its reversion back to such electing person.

1,0. pailuro to pr~lv sleet> In tho event a person nosed in Nahibits hereto who is entitled to sake an election pursuant to paragraph 9 above 4csanot reach a voluntary agrsaesnt with the hyylicant or Operator and fails to electwithia the ther, ia the Nasser and in accordance with ths tares of this order,ose o)) ths alternatives set forth in paragraph 9 above for which hie interestqualifies, then such person shall be doused to have sleeted net to participateia the ya ~ 4euel nt an4 eqlaraticn of Subject Drilling Qait aad Shall bedoused, to a final legal dstereination or ownsrehiy, «o have elected toa as isfeetion In full for sash person' tight, interests, aa4 elaine thecoos atioa provided in Paragraph 9.2 'above for whJch its interest Qualifiesand shall bo ~ to have leased and/or assigne4 his right, interests, andclause ia aed to the sas produce4 free subject Poroaticn ia tho subject DrillingQait to ths Syylkeaat. Peraoas who fail to proysrlp sleet shall bs daoaad,suh jeet te a final legal deterainat ion of ownership, to have acceyte4 the
and terse sst ferth heroin at Parosrayh 9.2 in satisfactiea in fullfor ths r t, intesosts, and elaine of such person in and to the oas producedfraa Nhe jest Poraation underlying Subject lands.
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ll. Default Sv Particinntina Persona In the event a person elects toparticipate ender Paragrayh 9.1, but fails or refuses tc pay, tc secure the

ya$ amat oa to »aha an arrange»ant with ths Unit Operator for the patuwmt of suchperson's ys»portions«o part of the 111ccable, cenyloted for predue«ien panelcosts ao sot forth herein, all within ths tine and in tho naanar as prescribedin th ~ order, thea such son shall bs donned te have withdrawn h$s elec«4mysrtc yn«ticiyate aad shall he deeumd tc have elected to accept as satisfaction infull fer sash parson'e right, interest, and elaine the coasi4eraticn provided in
Parsg)rsyh 9.2 above for which bis interest Qualifies depending cn tho excess
bllrds(m a««ached to such interest Nhsreupon any Cosh bonus considers«icn 4ueas a result of such des»ad elesticn shall bs tendered, paid or necrosed bf Quit
oyeretoa" wL«hin sixty (60) 4ays after ths last day on which such defaulting
persoh unddr this Order should have paid his proportionate part of such cost or
shou1 have a@de satisfactorf arrange»ants for tbe yalumnt thereof. When suchcash ~ ceimideraticn Ls yaid or escrow«4, it shall be satisfaction in fullfcr tlm rLQSS, is«assets, and elaine of such person tc the Oas underlying SubjectDrilliag Quit in ths Subject Lends covered hsrebp, except, however, fcr anyroyalties whish would bonnes 4uo pursuant tc Paragraph 9.2 hereof.

12. hssicmmnt uf Interests In ths event a person elects cr fails tcelect tc 4» ether than yarticiyate under Paragraph 9.1 above in tho develop»est
and cyerstkcn of tho well in Subject Pornaticns in Subject Drilling Unit, then
such serac» Hall bo deswed tc have and shall have assigned unto Applicant suchpere&'s rigb«, interests, and elaine in and tc sai4 well, in Subject per»ationin subject ))rilling gait, an4 other share in ~icn to which such person naybe mstitlaI by r»assn of any election cr dessed election hereunder in accordance
with ths ye»visions of this Order governing said election.

13. Snit Gnerntnr (nr oneratnr1 s COSSOL Inc., lm and hereby isredssionatsd as Quit Operator authorised tc drill and operate any well in SubjectPcrnatbm in subject Drilling Quit, all subject tc tho pernit previsinnscontained in v'a. cole Imn 55 65 1 $61.27 42, ~) 95 6$045 22 1 N2. BQN., Oas endoil QsgnlatLenss and 55 690-05-$2.2 45 BBQ., virginia eas and oil Board
SeguMLone ~ all as a»ended fmm tins 'tc «)amt and all also«Luna reguiradl bp this
Order shall be ccemunisatod tc Quit Operator in writing at the ad4reas shown
below>

COSSCe, Inc.
P. O. Scx 947
Sluef ield, l% 26605
Phoae a ( 70$ ) 326-6000
Paxa (70$) 326-6$B9
attune Lsslis X. harrington

il, a I i llltap t allt ~ 4y ttt f .tJ IL tillW ti 1L 11 M h ~ tthtthree hands»4 and sixty-five (365) days fron tho date cf this or4or and shall
yraaec)u«s «hs ~ with 4ue diligence. If Unit oyora«or shall nst have sc~ a&4fec prosecuted< then this order shall terai»ate, esseyt for anp snab
~une thon ydy»hie bere»ader) othsrwisa, unless sooner tes»Lasted bf order of theBnar4, thLs Qm)er shall anyis» at 12s00 P.N. cn tha 4ate ea whish nny w»11emcee% bp Shia Order Ls yesnanentlp almsdoaed and ylugye4. Qnwovea, Ln «hs eventaa ~ La «shan fran this Order, thee «he tins between the fLLLng sf thsye«L«~ for apysak as4 the fLnal order of ths circuit court shall be sxclu4odin ea$oulating the one )Nar period referred to herein.

Qyoa conplet Lcn cf any well whose seats ccnyriee yurt of theBstismhsd ~e«od fer production costa set forth in paragraph 9.1 above, aadwithin nL»atp (9Q) days after yr»4ucticn iatu tha yips)ina is ob«ains4 andrae«sea«Len, ef the leeatien is ca»plated, the oyssator shall file with the Bo»rda revL»ad sshibit reflecting ths actual, ceeylotod-for-pmdeeticn coats for thesubject yrLLLLng Qnit.
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15. Onarator'a I.lan«Unit Operator, in addition to the other rightsafforded hereunder, shall hive a lien and a right of sst off on the Oas estates,rights, and imtorests owned by any person subject hereto who elects toparticipate under Paragraph 9.1 in ths subject Drilliag Unit to the ostent thatcosts incurred in ths drilling or operation on tbo sub)est Drilling Unit arec le ogaiast such person' interest. Such liens and righC of set off shallbs abfe as to each separate person and shall rsoain liens untill ths Unit

Oper dxilling or oporatl.ng any wall covered hereby has been paid the full
~«««cents 4ue under the Ceres of this Order ~

16. Racrow Provisions «

Dy this Order«Cha Doard instructs Chs Dscrow Agent snead herein or
aay successor nas«ed by the Doard to establish an interest-bearing escrow acoount,
(herelLn cho Dscrow Aceous'C ) 'Co receive and account to Cha Doard pursuant 'Co its
agree«bent for the sscrowod funds hereafter described«

Taaewsll National Dank
Trust Dspartsont
c/o Pro«««ier Ranksharos «k«rporation
29 College Drive) P. O. Dox 1199
Bluefield, VA 26605-1199
Telephone« (703) 322-2242
Pax« (703) 322-2766

16,1. %screw Provisions Por Unknown «u'nlocatabla ~sons« If any
pays«snt of bonus, royalty paynent or other payeent due and owing
under this Order cannot bs sale because the person entitled thereto
cannot bo located or is unknown, then such cash bonus,,~ty
psy«««eat, or other payeent shall not be ccua«inglsd with any funds ofths Unit Operator and shall, pursuant to Va. Code Ann.'45.1-
361.21.D, Code of Vi.rginia, 1950 as aeended, and said seas shall be
deposi.tod by tho Operator into the Dscrow Account, caaencin$ withinsixty (60) days of recording of this Order, and continuingChsrohfter on a eonthly basis with each deposit to ho sado, by useof a report fora«at approved hy the Inspector by a date whioh ie nolater than sixty (60) days after the last day of ths south beingreporte4 and/or for which funds aro heing deposited. Such fun4sshall be held for. ths exclusive use of, aad solo hsn«sfit of chs
person entitled thereto until sush fua4s can be D«a44 to each
person( ~ ) or until the Escrow Ageet rel AH)uishss such feeds as
rsguirod hy law or pursuant to Order of ths Doard in accordaace with
Va. Cele Ann. $ 45.1-361.21.0.

16.2 Dsarnw Provisions Par Conflictino Olaioants« if any payeeat of
h«un«s, royalty Doyenne of other paysoat due aa& owing un4sr this
Order cannot be sade because ths person entitle4 thereto cannot besade certain due to conflicting cia)x«s of ownership and/or a defect
oa oloud on tho title, thee such cash bonus, royalty pa3n«ont or
other pay«sent, together with participating operagoer ' pr«)porc fonatsCosts paid to Operator pursuant to Paragraph 9.1 hereof, if any,(I) shall not bo Ce««n«ingled with any funds of tho Unit Operator) «nd
(2) shall, pursuant to Va. Oo4s Ann. $565.1-361.22.A.2, i5.1-
361 22.A.3 and 45 ~ 1 361.22.A'6«bs deposics4 hy the oporssor locothe Dscrow Account within sixty {60) days of rsooniing of this
Order, and continuing thereafter on a nonthly basis with each
dopes i'C to bo sado by use of a report fosnat approved by CheInepestor, by a date which is no later thea sixCy [60) da3«s afterChs last day of Che aenth being reported and/or for whish funds arssub3ect to deposit. such funds shall bs ho14 for tho exclusive ussof, aa4 solo benefit of, ths person entitled thsretc until sechfunds can be paid to such person]a) or uati,l ths Dscrow Agent
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17.3

17.i

17.5

17.4

17.7

relhwysfsbas such funds as rscpsfrod by law or pursuant to Order of
tbs Dcard.

~<social PC~<~«s Ths Scard syocitically and syoclally findss

Applicant hs a VieplaLa Oeaoral partnership ccoyrfsod ot liyyalachian
Operators< Inc«aa4 Appalachian Nethane< Inc., aad ls duly
~uthorfsed and cpsaliffed to transact business in tbe c—.———-1th of
viryhslas

Applicant dsfoyated tc Off Qdk Inc., authority tc esyloro, develop
aa4 aalataLa tbe les an4 assets of kpylfcant nw coned or
hereafter ~fred 4oleystlea was av':—::hy roeolutfcn cr« ~<<«e< <<<<~< <<<<<M<, <<< <<<,
rosfoned as prcstasofoaal < ~ et cbs feast asd hy Dcard
astisa tahan oa ~ 21, 1503, ths transferred tbe rfyht
te eyerate ¹sbjeec 'Drfllfeo Daft trua ~ ML< Iac. cc ~- Iac.~- Ias. as tho uait osascetor etfestiv» at the aad cf

4ay Ssy ~ 30< 1553. yurt r, ~ Inc. has acseyted
Syplfcaet' daleystfoe as4 bas spread tc orplcsra< 4svelct< and
aafntafa Cbo properties sed assets cf Jlyylfcant and bas consented
tc serve as oaalbod aotbaao Oas well Daft Operator tor Subject
Drflllap Daft aad to faithfully dfscbarys tbo duties lspascd upon Lt
as Qalt Operator by statute and royulatfan< all as evidenced by the
consent fsstrodssoad as Dssbfhft Ss

OOOSCL Iac. Ls a Delassaro corporation 4uly authorised tc transact
business La tho Ccwcnwealth of VirOinfa and is an cyorator ln tbe
--—=---«h «<<<1 < M < <I <la tl ~' « t
ter cperaticas Ln VlrQlniac

l@ylicant < Suobanan production Csayany, cisles cwaorsblp of Qas
leases, ccalhod asthano Oas leases, and/or coal leases in Subject
Drfllfny Qait as dasosfhed Ln the Scho4ulo of Ps<sporty and Loose
Inferaatfon annasa4 to Dshlblt h ct tho llcetlcn, hpylfcant
elaine tho rlybt to ascpfero tcr, develop pastose Scethnne
Oas fry coal asses below tho Tiller scca ln Qal.t cess<bar T-17/0 in

Ccussty< YLsOfnia, whish Subject Lands are acre yartl,cularly
described la Dshlhit «I«g

ApyllcaaC has proposed the drllllnS ct three (3) wells on tho
subject Drlll fnO Quit to develop tbo pool ef Oas hs subject
yesaatfcns aad production has heretofore c~aoed fra Sub)oct
Drll1hsO Daft. Dshlhlt 4, Pays 1 4aylots Island Crash Coal
Ceapaay< ~ Vp 0 Ssfne wrlse usdorlyfnO ¹shjoct Drilliny Qait.

%he eetlaato4 Cabal procbsctica true ¹shjoct Drllllap Qalt ls 12$ tc
550 )OSCy. Tba aetlaatod saeuet c<f reserves trc¹ the Subject
DrillfnO Daft la 135 to 550 NRt.

1<<<<«<«<i< ~ . <«k « ~l«< «««
perems Listed atter Cho ~s~ «prost 1«) eot teeth la Dshlblt"0 fs tho ems aa4 last bassa address et each yersca fdsatfflo4 by
Che lfsasst as bavfaO er ss«s~s~ a ysaoatlal Lsstosest La tbe~s Oaa La ¹dcjset PSSSSSSCfen La ¹Shjest Drllllay Quit
undarlyfao and ceaprfaed et ¹shjeec Lande, whe bas ast, la writiep,
leased his oas hssasesco ce che syylfoaet or the Qait ayeaacor cr
aoseed to ve1wsstarffy hLs hscasescs La subject Dr'ill Salt
~<< <I <«<ll«««m <<<<< < I «m<<««1
peelfno Order< buc obese faterescs as sec forth hs tbs orlolaal
poelfaO Ordac ~ attested hy thh apply



ging 437wa%8
17.$ ~=t to entry ef ths Oc Lyiasl Doolkay Order, nyykksont

4et 4~ that n:===::, Irn OeC4Oa Real ifI, hnd file4 fOr
baahrnytey, In W Rsnhcsytef Ones Rs. 7 9$%$$$4. Ohie4ue 1$ Ln
Dnktsd states Seato)csg Osnrt fee ths Rosters District ef Tkryknkn,
Dko Steno ony Dkwhakes Rcykkosst eaeyhc nn4 ~ ocaacod relief
fcse tbe ~ke etey La ths hsnlacoysey» —---

Lny with caysc4 to
tbks Ryykkootken, as eck~~ hf %thea entere4 Jess 7, 19$$.

17.$ Syylkenat' e»idsaee established that the fair, r ~ke snd&fMI ~la ea ~ IN' w p 1 ll of e
te yortksiyste ie sny well ———hereby srs these oytksns yce»14ed
in ysreyrayh 9 she»e)

17.1$ The Dosc4 bss aot heretofore entered as Order ponlknO interests for
Sehjoet Drkklkny Qnkt yueseaat to Lts ~~ oealbo4 oss tkeld I
Orders OOOO Rn.

17.11 The relief ~~ na4 Denoted Ls just nnd r ~, Ls
~nyk)ected hy snhetasCisl e»kdsaee sa4 will sffor4 eseb yoessa listed
aad asns4 Ln Dshkhkt D Rococo tho eyyectnnktT to " — nr week»e,
wktbeat ===~::::,snob Recess' jest snd fair cham of
the ymnnhw4kon fm ~ Dcklkkny onkt. Tbe Orenckny of tbs
nyykknsckes sn4 relief ceosesced therein will eence to tho ostent
yeeskbke the oktknste c-- ——

~ of ooslbed nethaao gas,
ec soskot in ycoconckay ths »arises tyyos ef waste

ycebkbkted hg stacets as4 ycetest er assist La yeeoestkny cbe
correlative rkyhts ef all persons in the eahjeot ~~ of
esyyky Ln tbe Rchjaet Lands. Thecofeco, tbe ~ is eeterknO an
Or4or Orsntkny tho cokkef herein sst forth)
nnkkkno of ardor nad ckkk»o nf sffkdn»Lcm Ayykkonnc oc Lts AtternsT

shall file aa affidecit wkch chs Ooscecncy of cbe Donrd within sksty {So) defs
after the 4sto of coeaelkse of tbks Ssyylsnentnk Oc4er statin$ Chat s tree sad
socroet neyg of said Order ws nsilo4 within eeew (2) days fea the 4ste of
reseiyt of thks OS4sr te sash Resyendont assed in Rnhkhit ~ Denied by this Order
whose oddness ks hnewn.

1$. nw~as~aicc» of nnkt noon»dss The Director shall yre»kds sll yerssas
not enbjeet Ce a lease with s ~ke snoose te all roeor4s for Sobjest Drillknf
Qait shish sco snbnkttod hy the Wnk.t Oyecetec to saL4 Direetoc andi/or bis
lnsyedtoc(e) .

~~*one Thasefeee, the Seyaoeted relief Sad all tenne Snd
ycs»kskons esc forth obo»e he sn4 hereby sce Orante4 snd IT Is so nsnsasn ~

$1. ncfooak»n Dotes This Oc4sr shall bo offoctk»e os tbe date of its
~neeet Loa.

199$,
by s aajecity ef the vkroknkn Oas sa4 oil Deacdg

Ohkicasa, Oggep R. Osaylkec~MEUM ~ f Ckl
by Ordoc ef this Dnac4.

Mknekysl ~Neck»o To Ths Staff
Vkryknks Oes nad Oil Deard

~ 199$~

10



ST%VS Op VXSSXNXA )
OP NXSS )

Iedped es Chin ~~ day of 1995m
ly before ee ~ notary public in and foWthe Oemsnwealth of Vlrpinia,

Sdesv Nsspler, bsieS duly sworn did depose an4 say that be is Chairean+Qknka Oas and Oil Soard, that executed the sane aad was authorised

Notary Public

~ken aspires 7/31/98

STARS i SF VINSXNXA )
OOSNVy OP SISS )

Ulal.~ I,hl. B9 a.y .f (t~ 1995,
persopally hefere ee a notary public in and for/the oamonwealth of virSinia,
appeeped Syssn Thoeas pulsar, beinS duly sworn 4i4 depose an4 say that he isPrinegl 3cwwnrtive to the staff of the virsknia oas and oil sound, that he
asecu the sane and was authorised do so.

fh ~
Slane J.

Davis/'otaryPublic

Ny codeission expires 7/31/97

11
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VIRGINIA GAS AND OIL BOARD

DOCKET NO. VGOS -95/03/21-0493
EXRISKT G PAGI 1

18

I r r r r s:
re.sre a~ '":1 S

n

v iv- r .r 'r
'

risrs~

15 17
r

r 1

.iti3:
~sc

carts

V

m
4",',.+-~ v.

re sre

..a I,
"~ .M"'.'er .s'

.ws sr.css +,srs

iirgir s.r r e r,r r r r a.r r r r r

r

r r

rr.sr%
sr.rrrs

!
17

'VIRGINIh: In the Chrrk'e Ofgce of the Circuit Court

Cj
was this day presented in the office aforesaid and», togs

insisted to this 3~......„dayof .. 1rr g ~

Deed Book No. d Page No.~g ..
'Ketunwf fhhr date; ltiW|a'.' TEFTE

gi ~ jgjfrr
rfstr, le

Buchanan County. The foregoing instrument

th th
' ackn ed,

.....M.
acrk
clerk
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~f@weL ha,
hi elan." 'N8%67%ie@eh,

~ ~'%aiba

Loadie X. Srringten, heine first 4uly sworn on oath, deyOses

1. Sant year affiant is enployed by consol, Inc., «s a

Peell4t ~iaiist, P.O. Sox $47, Sluefield, Virqinia 26605) that

yaaaI 'aff~, as ene ef his duties, is rayaired to nail noticed to
Sessions seiadred to hs notified of hearinsa before and decisiono of

the V~a Oas aad Oil Soard (hereinafter the "Scarc&) I that your

affilant s~s, resiess and distrihutee nail addressed to consol,

Inc. at fts afar%oned office,
Shat Pa—~~ four (6) of a suyyleaental order jsade in

the la" ~~oned natter effective as of the 2nd day of octA4)er,

1007, aad ~~~ in the Office of the Clerk of the Circuit Court

of K-~ Qsanty, Virginia, on the 21st day of Octoher, 1%17, in

seedl seek 66%, pse 2oo direoted consol, xac. to cause a copy of
said~ cedar to he nailed to the last knosn address of each wlsll

oPeer)~ lished in said order;



3 Swt year affiant neile4 cs@g4es of the or4er referre4 to
et Ihs-. — M" shoes'hat amsiesa4 hereto an4 inoceyorete4 herein

by 1ISf ~ are eeykw of Iceefs of sailhaa shewini the petti'ei to

whaW the eeyiee were aaile4 an4 the 4ste of nailinyt

Bate4 at SlnefieM, Vieginke> this 1i+ of 1997.~J'.
V' v

Leslie K. hrriniten, Affiant

%shan, subserihe4 an4 sworn to before ne by Leslie K.

Arr~, Isnit Iyesialist, this 14th 4ay ef Novesher, 1997.
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